Legislative Liaison talking points (June 6)
· The state budget remains on the fast track. The House of Representatives passed its recommended budget June 5. The Senate is currently working on its budget proposal, and after the Senate adopts its proposal, House and Senate conferees will gather to hammer out the differences before the budget is presented to the governor.
· We offer our thanks to our House delegation for addressing county concerns in the House budget proposal.
· Of primary interest to counties, the budget includes more than $60 million in new funding for mental health.
· Thanks to a unified effort from county officials around the state, a provision requiring counties to take over funding for installing and maintaining courthouse telephones and related infrastructure from the state beginning July 1 has been overturned in the House budget. Statewide, this mandate would cost counties almost $3.7 million dollars annually, and in our county, the annual cost of maintenance would be $_____________ (insert individual county number from spreadsheet) dollars.
· As you know our county budget is stretched thin as it is, and we have little room for additional state mandates. The chief support behind this cost-shift is in the Senate, so we are being urged to contact our Senate delegation and asked that the provision remain overturned in their version of the budget.
· The Administrative Office of the Courts, which administers the funds appropriated by the state for courthouse facilities, did not support the shift in funding, and the Association of County Commissioners’ Board of Directors has requested a repeal of the provision.

· The House’s budget also restores funding for our Criminal Justice Partnership Programs and Juvenile Crime Prevention Councils. The budget not only makes the funding a recurring item in future budgets, but adds a half-million dollars in funding for the Criminal Justice Partnership Programs – for a total of $9.7 million dollars statewide – and $1 million dollars in funding for the Juvenile Crime Prevention Councils, for a total of $23.7 million statewide.

· Outside of the budget, legislation in the Senate – Senate Bill 1884 – would increase the state’s per diem reimbursement for state inmates serving sentences of 30 days or more in local confinement facilities from $18 dollars per day to $90 dollars per day. The Association of County Commissioners is supporting this bill, as it would go a long way toward covering counties’ actual cost of keeping state inmates in our local jails.
· The Association is expressing concern over a bill that would require all counties to go to a four-year revaluation cycle. During committee discussion last week, several senators asked if Senate Bill 1878 could be modified to give counties the flexibility to opt out if they meet certain conditions.
· All counties are currently required to perform revaluations every eight years at a minimum.

· The Association is strongly opposing Senate Bill 2078, which would repeal a law that combines collection of the motor vehicle registration fees with property taxes due on those vehicles. This is the third consecutive session that attempts have been made to repeal the law.

· North Carolina is the only state that collects property taxes after motor vehicle registration. This is important legislation to all counties and municipalities, as property tax collection rates on vehicles are much lower than our other tax base components. The new system is on track to be implemented in July 2010, and is expected to bring in roughly $80 million dollars to local governments statewide in what are currently unrealized property taxes.

· The new system is a fair and efficient way to increase our motor vehicle property tax collections. The Association of County Commissioners has spent a good deal of resources to get the system implemented and fight off efforts to repeal it. With all involved parties already working toward getting the system implemented, there is no reason to allow it to be overturned now.

· An amendment offered on the House floor during budget debate would have repealed the combined motor vehicle registration and property tax collection system. Speaker of the House Joe Hackney ruled the proposed amendment out of order. 
