Legislative Liaison talking points (May 30)
· Three years ago, the Legislature unanimously approved a new law that combines the collection of motor vehicle registration fees with property taxes due on those vehicles. North Carolina is currently one of only a handful of states that does not collect property taxes and registration fees at the same time.
· This is important legislation to all counties and municipalities, as property tax collection rates on vehicles are relatively low. The new system, which is to be implemented July 1, 2010, is expected to bring roughly $80 million dollars to local governments statewide in what are currently unrealized property taxes.

· For the third consecutive legislative session, bills have been introduced to derail this new efficient system of collection. House Bill 2706 and Senate Bill 2078 have both been referred to their respective finance committees and would do away with the new system.
· The new system is a fair and efficient way to increase our motor vehicle property tax collections. The North Carolina Association of County Commissioners has spent a good deal of resources to get the system implemented and fight off efforts to repeal it. The Association even presented its inaugural President’s Award to the original bill’s sponsor, Representative Dale Folwell, in December 2007 for his efforts in getting his fellow legislators on board with the new system.

· With all involved parties already working toward getting the system implemented, there is no reason to allow it to be overturned now.
· Something we do need overturned is a provision in last session’s budget that shifts the costs of installing and maintaining courthouse telephones and related infrastructure from the state to counties. Statewide, this mandate would cost counties almost $3.7 million dollars annually beginning this next fiscal year. In our county, the annual cost for maintenance would be $__________ (insert individual county number from spreadsheet). In these tight economic times, this is clearly a cost we do not need passed down to us.
· A bill introduced in the Senate by Bob Atwater would overturn this provision and require the state to continue funding courthouse telephone systems. Members of the House Justice and Public Safety Appropriations Subcommittee expressed concern over shifting this cost to counties, however the House’s version of the budget did not include state funding for the systems.
· We have been encouraged to contact our legislators and ask them to overturn this provision and not pass this cost down to counties. The Administrative Office of the Courts, which administers the funds appropriated by the state for courthouse facilities, did not support the shift in funding, and the Association of County Commissioners’ Board of Directors has requested a repeal of the provision.

· Finally, legislation to disapprove changes to the Coastal Stormwater Rules that would impact 20 coastal counties has been introduced in the House and Senate. The proposed rules would have a great impact on the extent of stormwater control required on virtually every development project in the 20 coastal counties.

· The new rules effectively increase costs and restrict how property owners can utilize their land, and impose standards that have been deemed by coastal counties as technically and economically infeasible, unnecessary and unfair.

· The Association supports both House Bill 2138 and Senate Bill 1967. The NCACC’s Board of Directors has asked that any new rules be delayed by one year in order for the Legislature to study the issue and its economic impacts on the counties. A negotiation process is under way among stakeholder groups, and the Association is attempting to mitigate the impacts of the proposals.
