Legislative Liaison talking points (May 16)
· The Legislature convened for its 2008 short session on May 13.

· Counties can expect to play a lot of defense this session. Already, House Bill 2097 has already been introduced by Representative Pryor Gibson of Anson County that would repeal county authority to place the land transfer tax referendum on the ballot.

· On the transportation front, counties were given authority to help finance public streets, highways and bridges last session through Senate Bill 1513. This is not an authority counties were seeking, and the NCACC’s Board of Directors has officially voiced its opposition to this attempt to shift the cost of building and maintaining secondary roads from the state to counties.

· A legislative committee to study transportation issues that includes two county commissioners released its recommendations on May 13, and I am happy to report that after a statewide lobbying effort by county officials, those recommendations did not include a proposal that would redirect $81 million dollars in money designated for secondary road construction to help pay for debt service on a proposed statewide transportation bond that could total $800 million to $1.8 billion dollars .
· This is significant because the need for funding would not disappear – it would only raise the expectation by the General Assembly that counties help fund a state responsibility to pay for roads. The cost of keeping up the current level of maintenance on our county’s ________ miles of secondary roads would cost the equivalent of $______ cents on our tax rate, and that figure does not include construction.

Note: please see attached “transportationcosts_0408.pdf” file for your county’s individual numbers.

· The state faces a $65 billion dollar road funding shortfall over the next 20 years, however, so we can expect further attempts to entice counties to help pay for the maintenance and construction of roads using our county property tax revenues.
· Annexation is a big issue this session, and a House select committee may recommend placing a one-year moratorium on all municipal annexations – involuntary and voluntary, as well as those annexations that are already under way. Senate interest in annexation issues is not clear at this time.
· The NCACC Board of Directors has adopted a position in support of a “soft” moratorium, or one that will place a moratorium only on involuntary annexations. The Association is not supporting a moratorium on voluntary annexations, or annexations that have already begun.

· Legislation that would implement changes to the mental health system as recommended by a Joint Legislative Oversight Committee has been introduced. Senate Bill 1610 would provide nearly $60 million dollars in new spending and greater service oversight for the Local Management Entities.

· The oversight committee has placed a priority on increasing resources for local crisis services, and to that end the recommendations include $6 million dollars to support Local Management Entities in establishing local substance abuse programs and $30 million dollars to pay for beds in local hospitals for mentally ill citizens.

· The bill would also return the service authorization, utilization review and utilization management functions to Local Management Entities on July 1, 2009, and would prohibit any forced consolidation of Local Management Entities prior to January 1, 2010, with the exception of Local Management Entities that do not meet catchment area requirements.

· Finally, there is good news to report on state funding for our county Juvenile Crime Prevention Council and our Criminal Justice Partnership Program. State funding for these two important programs was made non-recurring in the 2007-09 budget.

· The governor’s budget proposal includes $22.7 million dollars statewide for the Juvenile Crime Prevention Councils and $9.2 million dollars statewide for the Criminal Justice Partnership Programs. The governor’s budget proposal would also make these funds recurring, after the programs received favorable continuation reviews.

· The House is due to make its budget proposal next, followed by the Senate. The NCACC has been told to expect a quick adjournment to the session, with the possible adoption of a budget as early as July 1.

