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Legislative update
The Senate voted 38-6 Thursday to repeal the 0.4 percent land transfer tax authority that was granted to counties in the state budget that was adopted last July. The land transfer tax option and sales tax options were given to counties as part of the Medicaid swap. The revenue options were designed to give counties another way to help meet growing local infrastructure demands without relying on continual increases in the property tax. An amendment put forth by Sen. Doug Berger (Franklin) on Thursday to give counties the option to put on the ballot what the proceeds of the sales tax option will be used for passed by a wide margin.

The North Carolina Senate adopted its changes to the 2007-09 biennium budget on June 19 – exactly two weeks after the House approved its plan. The Senate and House plans concur and differ on several issues of interest to counties.
Both the Senate and House agreed to shift funding responsibility for courthouse phone systems back to the state. The cost-shift was a provision in the 2007-09 budget passed last summer, and the Association of County Commissioners has been working to get the provision overturned. The mandate is projected to annually cost counties almost $3.7 million statewide.

Both chambers restored recurring funding for county Criminal Justice Partnership Programs and Juvenile Crime Prevention Councils, but the Senate did not increase funding for the programs as much as the House did. In the House budget, the Criminal Justice Partnership Programs have been budgeted to receive $9.7 million statewide, and the Juvenile Crime Prevention Councils would receive $23.7 million statewide under the House proposal. The Senate plan budgeted $9.4 million and $22.9 million, respectively.
The House Local Government II Committee voted down a bill Wednesday that would have required counties to provide payroll deduction for union dues for employees if the employee groups met certain membership criteria. S1271, Firefighter/EMS Payroll Deductions, passed the Senate last year and was the focus of an intense lobbying effort from pro-union groups, which have targeted North Carolina’s 50-year-old ban on collective bargaining for public employees. The bill failed to be approved by an announced vote of 6-9. There is already speculation that the vote on the bill may be reconsidered at the committee’s next meeting.

Two county-supported efforts to delay implementation of legislation passed last year may be running out of time. H2541, Delay Solid Waste Tax Effective Date, has not been heard in the House Finance Committee yet and has not yet been scheduled. The $2 per ton tipping fee is scheduled to go into effect July 1. Concerned about how to collect the fee, counties are seeking a six-month delay so they get their systems in order. The Governor’s Office has expressed opposition to a delay.

S1876 makes several technical changes to the circuit breaker program that was passed last year, but does not grant a delay for implementing the program that was sought by the N.C. Association of Assessing Officers. The bill has passed the Senate and was approved by the House Finance Committee on Thursday.
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