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Legislative update
The Senate is scheduled to vote on a bill Tuesday that would repeal counties’ right to place a 0.4 percent land transfer tax referendum before voters. S1951 was reported favorably by the Senate Finance Committee on June 11.
For many years, the North Carolina Association of County Commissioners has had a goal of obtaining for counties the legislative authority to raise revenue through means other than the property tax. In 2007, the General Assembly granted counties the authority to hold local referendums on a quarter-cent sales tax and a 0.4 percent land transfer tax to help pay for infrastructure needs and county services.

Statewide, counties are faced with billions in school capital needs over the next few years. The cost of fuel continues to rise, and sales tax revenues are slowing. The only option counties currently have to generate the additional revenues required to meet citizens’ needs and to continue to provide critical services is by raising the property tax. The land transfer tax option simply gives counties – with voter approval – an alternative to increasing property taxes.
In ________________ County, the tax could generate roughly $________________ dollars to help us meet these needs.
Six counties that received permission from the Legislature in the mid- to late-1980s to levy a 1 percent land transfer tax have not suffered adversely from the implementation of these taxes. For each of these counties, home values remain affordable, job and retail growth remains robust, residential growth is vibrant, schools are benefiting immensely, and property taxes remain stable.

The NCACC has requested that county officials contact their senators and representatives and urge them to vote against a repeal of the land transfer tax. The needs of North Carolina counties are not going away. Neither should this revenue option.
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