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Legislative update
A renewed attempt to derail the combined motor vehicle registration and property tax collection system emerged May 27 with the introduction of H2706 (Reps. Nelson Cole and Cary Allred) and S2078 (Sen. Clark Jenkins). Each bill was referred to its respective finance committee. North Carolina is one of the few states where property taxes on automobiles are not collected when the vehicle’s registration is renewed. As a result, property tax collection rates on automobiles in North Carolina are low. Legislation passed in 2005 would enhance counties’ ability to collect property taxes on motor vehicles by combining the issuance of a vehicle registration with the payment of property taxes. Once implemented on July 1, 2010, the revised registration is anticipated to collect an additional $80 million in currently uncollected motor vehicle property taxes for local governments statewide. The system will increase efficiency through the use of technology as well as greatly reduce collection costs.
County opposition to a provision in last year’s budget bill that pushed the cost of installing and maintaining courthouse telephones and related infrastructure from the state to counties effective July 1, 2008, has generated a bill by Sen. Bob Atwater. S2092 would repeal the requirement before it takes effect. The state mandate would cost counties almost $3.7 million statewide, and $_______ to ______ County. (See attached spreadsheet for your individual county numbers.) The House budget, which began rolling out the final week of May, did not include money to restore state funding, however numerous members of the House Justice and Public Safety Appropriations Subcommittee expressed concern during their May 29 meeting about the cost shift to counties.
Finally, legislation to disapprove proposed changes to the Coastal Stormwater Rules that affect 20 North Carolina coastal counties has been introduced in both chambers. S1967 (Sen. Julia Boseman) and H2138 (Rep. Pryor Gibson) would prevent proposed coastal stormwater rules approved by the Environmental Management Commission and the Rules Review Commission from taking effect. If the General Assembly does not pass a bill to disapprove the rules during the Short Session, the rules will become effective. The proposed rules will greatly impact the extent of stormwater control required on virtually every development project in the 20 coastal counties covered under the Coastal Area Management Act by increasing costs and restricting how property owners can utilize their land. The Association has requested more time to examine the issues involved by passing a study bill this session, and a stakeholder negotiation process is under way.
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