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Legislative update
The General Assembly convened for its 2008 short session on Tuesday, May 13. After a successful 2007 session for counties that saw the realization of county Medicaid relief and authority to hold public referendums on two revenue options, the Association is anticipating counties will be on the defensive. Already a bill has been introduced in the House (H2097) to repeal the land transfer tax authority provided to counties by legislators last session.
While legislation passed during the 2007 session (S1513) gave counties authority to participate in the financing of public streets, highways and bridges, the Association’s Board of Directors officially voiced its opposition to the cost-shift of state-maintained secondary roads to counties when it adopted a policy at its May 14 meeting. In addition, a 21st Century Transportation Committee, formed by the Legislature in 2007 to study state transportation issues, finalized its package of recommendations to the Legislature on May 13 and, thanks to a statewide lobbying effort by county officials, the list of recommendations did not include a proposal to redirect roughly half of the secondary road construction funding ($81 million). The committee includes two county commissioners – Ashe County’s Richard Blackburn and Henderson County’s Chuck McGrady.
The NCACC’s Board of Directors has also taken a position to support a moratorium on the initiation of involuntary municipal annexations, as well as a legislative study to address to the 2009 General Assembly issues regarding annexation. A House Select Committee on Municipal Annexation is anticipated to recommend a more stringent annexation moratorium that would put a halt to all municipal annexations – involuntary and voluntary, including those already in progress – in order to study the impacts of annexations.
Legislation was introduced May 14 to implement changes to the mental health system as recommended by a joint legislative oversight committee. Rep. Verla Insko, who co-chairs the committee, appeared before the NCACC Board of Directors that day to discuss the committee’s proposals, which include returning the service authorization, utilization review and utilization management functions to LMEs on July 1, 2009, and prohibiting DHHS from forcing any LMEs to merge prior to Jan. 1, 2010, except for LMEs that do not meet the existing catchment area requirements.
The governor’s proposed budget includes good news for two state-funded county programs that received favorable continuation reviews. Gov. Mike Easley’s budget would restore recurring funding for the Juvenile Crime Prevention Councils (JCPC) and the Criminal Justice Partnership Program (CJPP). His proposal includes $22.7 million for JCPC and $9.2 million for CJPP in 2008-09. These programs had been given non-recurring funds in 2007-08 and were subject to a review that would determine whether or not they would be continued.
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