Legislative Liaison Talking Points (April 23, 2009)
· Legislation originally passed by the General Assembly in 2005 that would require that property taxes on a motor vehicle be paid at the same time as the registration fee would help counties across the state realize almost $50 million dollars in lost revenues annually.
· The new system is scheduled to become effective on July 1, 2011.
· Once again this session, bills have been introduced that would repeal this new system before it is ever implemented.

· It should be noted that when this legislation originally passed in 2005, every member of the General Assembly voted in favor of it. It passed unanimously.

· Once realized in 2011, the new system will increase the collection rate of property taxes due on automobiles.
· North Carolina currently collects property taxes on motor vehicles after registration is paid, resulting in a collection rate of less than 90 percent – one of the lowest rates in the nation. That low collection rate means that counties and cities statewide are losing roughly $80 million dollars each year.
· This is not a new tax. This simply fixes a system that currently allows people to get away with not paying property taxes on motor vehicles.

· Bills introduced this year are House Bill 1434, which has been referred to the House Committee on Transportation, and Senate Bill 996, which has been sent to the Senate Finance Committee. Neither bill has been heard in its respective committee as of yet.

· We are urging our legislators to allow this new system to become effective without further delays. County officials across the state have made concessions – such as bearing the cost of additional operating expenses and printing and mailing expenses that would be paid by the Division of Motor Vehicles – to alleviate the concerns of parties that object to the combined system.
