NCACC Legislative Liaison Talking Points (Thursday, April 9)
· The Senate’s budget plan diverts some county revenues to fill the state’s projected $6 billion-plus revenue gap for the next two fiscal years.

· Specifically, the Senate budget diverts the part of the corporate income tax that is dedicated to counties for our school capital needs – known as the ADM Fund – to the state’s general fund.

· This would cost counties approximately $125 million over the next two fiscal years, and would result in an estimated loss of $(see attachment adm-losses.pdf, Total Estimated ADM loss) to ______________ County during those two years.

· The state has previously withheld the February lottery and ADM Fund payments to counties (approximately $43 million), resulting in a loss of $(see attachment adm-losses.pdf, Estimated Governor's 2008-09 Loss) to ______________ County, to help the state balance its budget for the current fiscal year.

· Losing the ADM funds for the next two years would further exacerbate this unexpected revenue loss. As a result, many counties would be unable to build new schools or expand and improve existing facilities.

· We anticipate these funds in our capital planning and budgeting years in advance. Most of these funds have already been pledged for capital projects, so delaying distribution or redirecting these funds will have a direct impact on school building projects in our county.

· If the state halts distribution of the funds, we are left without revenues with which to pay for projects that have already been contracted out.

· We are concerned that this will not be a two-year fix but rather will become a permanent taking of this valued revenue source for counties and school districts.

· We sympathize with the state as it goes through this financial crisis, but our legislative leaders must understand that counties are facing the same pressures with a more limited number of revenue options. Counties across the state are laying off employees, furloughing workers and making significant cuts to schools.

· We are asking our senators and representatives to avoid using county revenues to fill the state budget deficit.
