Legislative Liaison talking points (March 6)
· I would like to bring your attention to Senate Bill 386, which would divert corporate income tax payments that are dedicated for county school construction to the State’s General Fund for the next two fiscal years.

· This bill comes on the heels of State action to seize $5 million in quarterly distributions to the Public School Building Capital Fund to help balance the State’s current fiscal year budget.
· The North Carolina Association of County Commissioners stands in strong opposition to Senate Bill 386. The priority goal of the Association reads, in part, “to preserve the existing revenue base.” This bill and recent State budgetary actions erode our county’s revenue base.

· Senate Bill 386 makes its case to take corporate income taxes that have been dedicated for school construction since 1987 by in part attacking county fund balances, which the bill reports stand at an average of 21.25 percent statewide.
· We build our county fund balance precisely for times such as these. It helps to protect our county financially in case of unexpected events such as an economic downturn or a natural disaster. Not only that, but a strong fund balance can save our county money by allowing us to qualify for lower interest rates when we borrow to finance school capital projects. And borrowing is something we’ll have to do more of if the State takes revenue dedicated to funding county school construction, such as a percentage of corporate income taxes and revenues from the North Carolina Education Lottery.

· The bill also says that school construction “historically slows” during a recession. County school construction needs are not dissipating because of the recession, and in fact, with prices falling and construction contractors looking for work, it is actually a good time for counties to build schools.
· Our county received $(see attachment ADM.pdf, find county and insert tax revenue from 2008-09) in funding from the Public School Building Capital Fund in 2008-09. State budget officials are eyeing these distributions as a fix for the State budget. But at the county level, these funds have been pledged for projects years in advance, so delaying distribution or redirecting these funds will have a direct impact on school building projects in our county.
· While we understand the State’s budget problems – we are dealing with the same problems in our county budgets. As a matter of fact, counties across the state are resorting to eliminating jobs or furloughing employees in order to stay within budget for the fiscal year.
