Legislative Liaison Stimulus Talking Points (Feb. 19)
· The American Recovery and Reinvestment Act – better known as the federal economic stimulus plan – was signed into law by President Obama on Tuesday.  Many of the details regarding how much funding our county will receive, how funding will flow, the processes for application, and timeframes for the commitment of funds have yet to be determined.
· In short, at this point there are more details that we don’t know than we do know.  What we do know is that the State of North Carolina will receive roughly $6.1 billion.  Governor Beverly Perdue has created a state Office of Economic Recovery and Investment and named former Raleigh City Manager and Department of Health and Human Services Secretary Dempsey Benton to head the office, which will coordinate and monitor stimulus fund spending.
· While some funds will come to counties and municipalities through normal funding programs and agencies, such as the Department of Transportation and the Department of Environment and Natural Resources, a substantial amount of money will be flowing through federal agencies such as the U.S. Department of Agriculture and the Army Corp of Engineers. With that in mind, the North Carolina Association of County Commissioners is working with various stakeholders toward the creation of a Web site to capture all available funding sources for counties in a single listing.
· Unfortunately, no federal stimulus dollars are specifically designated for general school construction, but the plan includes tax and finance components that authorize additional and more favorable loan options for county governments.
· For example, the limitation on “small issuer” bonds that the county can issue has been raised from $10 million to $30 million dollars.  This means our county is allowed to go to a local bank and finance an additional $20 million dollars for school construction through private issuance.
· Our county could also benefit from the creation of a new $10 billion, tax-credit bond that will help finance school construction, renovation and repair.
· The new $4.3 billion dollar “Build America” bonds program could help our county with infrastructure projects.  We could also help offset some of our local unemployment rate through new “Recovery Zone” bonds, which if we are eligible could provide funds for infrastructure, job training, education and economic development.

· While counties in North Carolina are not required to participate financially in road construction, the stimulus plan appropriates $48 million dollars for transportation projects, which could help expedite some of our local transportation needs.

· Almost $139 million in enhanced funding for drinking water and clean water infrastructure will be made available, with priority given to projects that are “shovel-ready” within 12 months, and our state Department of Environment and Natural Resources is already accepting letters from local governments that intend to apply for funds.

· We will certainly see savings in our county’s share of Medicaid funding.  As part of the Medicaid relief package approved by the state Legislature in 2007, we currently pay 7 and a half percent of the non-federal share of Medicaid through June 30, at which time the county Medicaid share is completely eliminated.
· The stimulus plan temporarily increases the federal share of Medicaid, retroactive to October 1st, 2008, meaning that for the final nine months of our county’s participation in Medicaid funding, we will pay a reduced amount.

· The Act boosts benefits for food stamp clients by 13.6 percent beginning in April, and makes more than $9 million dollars in administrative funds available to help manage increasing caseloads.  Our county could be eligible for a share of that $9 million.
· In law enforcement, a new $1 billion COPS program could allow us to hire additional officers, and another $85 million assistance grant program may help support crime prevention programs and criminal justice system improvements.
· Again, it’s too early to tell which funding sources our county will be eligible to receive, and how much we will be eligible to receive, as federal agencies have yet to decide who will receive grants and allocations.
