September 8, 2004
The Honorable ***
United States ***
Fax:  202-****
Dear ****:

The North Carolina Association of County Commissioners (NCACC) urges your support and sponsorship of federal fiscal relief targeted to escalating state and county Medicaid costs. U.S. Senate and House companion bills have been introduced in the 108th Congress to provide $6 billion in enhanced Federal Medicaid participation. H.R. 4961 temporarily increases the FMAP by 1.6 percentage points. S. 2671 provides for a temporary FMAP increase of 1.26 points and helps fund county administrative costs for the new Medicare drug bill eligibility determination. We urge your support of these critical legislative initiatives to provide much-needed relief to our counties while sustaining essential Medicaid services for our families and seniors. While North Carolina has provided a vital safety net for the uninsured, resulting in much better health outcomes such as a lowered infant mortality rate, continuing budget woes threaten ongoing services.
North Carolina is one of only two states that mandate county participation in all Medicaid services costs. Our counties are projected to spend $450 million this fiscal year, a 70% increase since 2000.  Fifty of our 100 counties now spend more on Medicaid than for public school construction and other school capital expenses, a constitutionally required county function. Fifteen counties spend more than 10% of their total budgets on Medicaid services alone. This leaves very few county resources to enhance our local schools, our public health services, our public safety systems and other essential county programs.  The state projects annual Medicaid cost increases approaching 15% for the next several years, climbing to $1 billion for counties by 2010. This will create a fiscal crisis for all of our counties, particularly those in the more rural, more impoverished areas.  
Counties also fully fund the non-federal share of Medicaid administrative costs, requiring an additional $71 million in county resources for 2004-05. It is our understanding that the Medicare drug bill requires eligibility determination to be made by existing Medicaid agencies, at Medicaid’s 50% federal cost share. Unless Congress increases its share for Medicare eligibility, our counties will have to pay 50% of the administrative costs associated with Medicare prescription drug eligibility beginning in 2006. 
We respectfully ask your support and sponsorship of to ensure that Congress provides for some measure of immediate Medicaid relief. And, as Congress considers comprehensive Medicaid reform, we ask that counties, particularly like those in North Carolina who both fund and provide Medicaid services, be actively engaged in the review of and comment on reform proposals.

Please let us know if you have any questions. We greatly appreciate your support of county government in North Carolina.

Sincerely,
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Breeden Blackwell




C. Ronald Aycock

President





Executive Director

